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Market Tone 

 
  

Domestic and export prices declined by 1-2 percent.  Exporters were hesitant to conclude deals due 

to a volatile domestic market, as the government transitions from a conventional mortgage scheme 

policy to a price insurance scheme policy.  The price insurance scheme was officially implemented 

on Oct. 1, 2009, but has been controversial particularly for white rice farmers. They claim that 

benchmark prices are higher than actual market prices and complain of the markdown on prices due 

to grain moisture content.  Farmers assert that due to these factors, they will not have a guaranteed 

income of 10,000 baht/ton of paddy ($301/MT) that the government has set as a goal.  Moreover, 

farmers are claiming that if the insurance scheme does not reflect prices in a timely manner, it could 

have deeper impacts on them as farm-gate prices trend downward as the new crop (MY2009/10) 

comes into the market. However, the government is committed to carrying out this program as is, 

and will start outreach efforts toward farmers in order to dispel doubts about the program. 

 
 

On the export front, exporters remain optimistic on a pick-up in demand at the end of the year, 

following the impact of typhoons on rice crops in the Philippines and Vietnam.  

             

Rice Export Update 

Table: Price Insurance Scheme for MY2009/2010 crops

Commodity Eligible tonnage
1/

Insured Price
1/

Benchmarked Price 

(Oct. 1-15)
2/

Compensation 

(Oct. 1-15)
2/

(Ton/household) (Baht/Ton) (Baht/Ton) (Baht/ton)

Rice paddy

 - Fragrant rice 14 15,300                  14,986                      314                      

 - Provential fragrant rice 16 14,300                  13,899                      401                      

 - Glutinous rice 16 9,500                    7,523                        1,977                   

 - White rice 25 10,000                  8,806                        1,194                   

Note: 1/ Cabinet approval on Sep. 22, 2009

         2/ Announced on Oct. 9, 2009 based on weighted average wholesale prices in Bangkok from Sep. 16-30.

             The benchmark prices will be published twice a month on the 1st and 16th.  These prices are set

             by the Subcommittee on Benchmark Price Determination.  The Subcommittee is chaired by the

             Permanent Secretary of the Ministry of Commerce and includes officials from the Thai Rice Farmers  

             Association, Rice Millers Association, Thai Rice Exporters Association, Thai Rice Traders Association, 

             Department of Internal Trade, Department of Foreign Trade, Office of Agricultural Economics,

             Department of Rice, and the Bank for Agriculture and Agricultural Cooperatives.



  
Unofficial exports (excluding fragrant rice) for Oct. 5-11, 2009 totaled 108,202 tons, up 12,052 tons 

from the previous week, and down 7,580 tons from the four-week moving average of 115,782 

tons.  Exports of white rice during Jan. 1 – Oct. 11, 2009 totaled 4,668,601 tons, as compared with 

6,562,797 tons in the previous year. 

  

According to the Department of Foreign Trade, Ministry of Commerce, total rice exports (including 

fragrant rice) during Jan. 1 – Oct. 2, 2009 amounted to 6,560,645 tons, down 22.0 percent from 

8,408,181 tons in the previous year. 

  

 

 
  



End of report 
  

  

  

 

                     

 


